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Market Income 
Wages and salaries, income 
from capital, private transfers; 
contributory pensions 

 

BENEFITS TAXES 

Direct transfers 

Net Market Income  

Disposable Income 

Personal income 
and payroll taxes  

!  

! 

Indirect subsidies ! 
!  Indirect taxes 

Post-fiscal Income 

In-kind transfers (free 
government services in 
education and health) 

!  ! Co-payments, 
user fees 

Final Income  
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Led by Nora Lustig (Tulane University) and Peter Hakim (Inter-
American Dialogue), the Commitment to Equity (CEQ) project is 
designed to analyze the impact of taxes and social spending on 
inequality and poverty, and to provide a roadmap for governments, 
multilateral institutions, and nongovernmental organizations in their 
efforts to build more equitable societies. CEQ/Latin America is a 
joint project of the Inter-American Dialogue (IAD) and Tulane 
UniversityÕs Center for Inter-American Policy and Research (CIPR) 
and Department of Economics. The project has received financial 
support from the Canadian International Development Agency 
(CIDA), the Development Bank of Latin America (CAF), the 
General Electric Foundation, the Inter-American Development Bank 
(IADB), the International Fund for Agricultural Development 
(IFAD), the Norwegian Ministry of Foreign Affairs, the United 
Nations Development ProgrammeÕs Regional Bureau for Latin 
America and the Caribbean (UNDP/RBLAC), and the World Bank. 
http://commitmenttoequity.org 
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